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Philosophy of Economic Behavior - Nara Rela 2021-11-03
Why do economic models often fail in their predictions? Why do
economists and financial market professionals make foolish
decisions even though they know they may be harmful in the
future? Why do many competent people in their financial
professional life make wrong decisions in their personal finances?
Why does economics today seem to us to have the characteristics
of an exact science? These are some of the questions that
Philosophy of Economic Behavior aims to answer. This is a new
field that encompasses both behavioral and psychological studies
of economics in the light of philosophical thought. Economics is
primarily a human and applied social science, and its study is
based on human behavior within the economy. The main purpose
of the book is to present its fundaments, focusing on the
individual and not the market nor the government. The
conclusions drawn here indicate the starting point as a basis for
the outcome of many possible approaches: psychology of
economics, behavioral economics, philosophy of emotions,
philosophy of economics, nudges and other techniques that
influence the decision making, ethics of economic behavior, ethics
of decision making, ethics of the financial system (banks,
startups, digital banks, investments, cryptocurrencies, etc.),
education/health/socio-cultural condition/employment/ income vs.
economic behavior, influence of algorithms in decision making,
economic behavior and globalization, and many other relevant
topics.
Bounded Rationality - Sanjit Dhami 2022-07-12
Two leaders in the field explore the foundations of bounded
rationality and its effects on choices by individuals, firms, and the
government. Bounded rationality recognizes that human behavior
departs from the perfect rationality assumed by neoclassical
economics. In this book, Sanjit Dhami and Cass R. Sunstein
explore the foundations of bounded rationality and consider the
implications of this approach for public policy and law, in
particular for questions about choice, welfare, and freedom. The
authors, both recognized as experts in the field, cover a wide
range of empirical findings and assess theoretical work that
attempts to explain those findings. Their presentation is
comprehensive, coherent, and lucid, with even the most technical
material explained accessibly. They not only offer observations
and commentary on the existing literature but also explore new
insights, ideas, and connections. After examining the traditional
neoclassical framework, which they refer to as the Bayesian
rationality approach (BRA), and its empirical issues, Dhami and
Sunstein offer a detailed account of bounded rationality and how
it can be incorporated into the social and behavioral sciences.
They also discuss a set of models of heuristics-based choice and
the philosophical foundations of behavioral economics. Finally,
they examine libertarian paternalism and its strategies of
“nudges.”
Behavioral Economics and Finance Leadership - Julia
Puaschunder 2020-10-19
This book explores human decision-making heuristics and studies
how nudging and winking can help citizens to make rational
choices. By applying the behavioral economics approach to
political outcomes, it demonstrates how economics can be
employed for the greater societal good. It starts with a review of
the current literature on human decision-making failures in
Europe and North America, presenting the wide range of nudges
and winks developed to curb the harmful consequences of human

decision-making fallibility. It then discusses the use of mental
heuristics, biases and nudges in the finance domain to benefit
economic markets by providing clear communication strategies.
Lastly, the author proposes clear leadership and followership
directives on nudging in the digital age. This book appeals to
scholars and policy makers interested in rational decision-making
and the use of nudging and winking in the digital age.
Modern Developments in Behavioral Economics - John
Malcolm Dowling 2007
This book examines the field of behavioral economics and
provides insights into the following questions: ? Does utility bring
happiness?? How do emotions and personal perspectives color
our economic decisions?? How do altruism, trust, fairness and
justice come into play in game theory?? Why are some
organizations so successful in implementing their objectives??
Can advances in neuroeconomics unlock the secrets of how
decisions are made?The book looks at decision making and
behavior from the point of view of (i) individual behavior and
choice; (ii) group and interactive choice; and (iii) collective
choices and decision making. In particular, it covers the following
aspects: instances when bounded rationality leads to decisions
inconsistent with standard economic assumptions; risk and the
processes by which investors and consumers make decisions;
altruistic and cooperative behavior as alternatives to competition;
game theory as a way to explore motives of cooperation versus
competition; the determinants of happiness and the relationship
between utility and well-being; the concept of social capital,
including motivations for charity and being a responsible citizen;
how trust and fairness relate to economic actions and the
motivation to cooperate rather than compete; behavior such as
crime, corruption and bribery from ethical, social and economic
viewpoints; and, finally, the decision making process of collective
choice and how societies develop rules for governing
themselves.This is the first book to bridge economics, psychology,
sociology and political sciences and explain the nuanced
subtleties of decision making.
Economics, Bounded Rationality and the Cognitive Revolution -
The late Herbert A. Simon
The purpose of this book is to publish the ideas of the late
Herbert Simon and sympathetic economists, on the subject of
bounded rationality, economics, cognitive science and related
disciplines, and to reprint some of Professor Simon's classic
papers which have appeared in journals not widely read by
economists. Not only on account of his Nobel Prize in Economics,
but also because of the widespread applications of his ideas and
theories, it is especially valuable to readers to have a book of this
kind at the present time. Currently in this whole field, there is
increasing emphasis on computer-related theory building.
Herbert Simon, beginning from the time when microcomputers
did not exist, was a pioneer of this approach. The book begins
with an edited transcript of a colloquium, held between Herbert
Simon and a group of Italian economists in Italy in 1988. It
continues with the reprinted Simon papers and papers by three
scholars, Raymond Boudon, Massimo Egidi and Riccardo Viale
coming from different disciplines but holding a common interest
in bounded rationality and ends with a response by a sympathetic
economist, Robin Marris.
Rationality and Explanation in Economics - Maurice Lagueux
2010-02-28
Analyses the role of rationality in economics focusing on which
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conditions the rationality assumption makes valuable
explanations possible and what kinds of explanation are then
involved.
Rationality in Economics: Alternative Perspectives - Ken
Dennis 2012-12-06
Ideas linked to rational choice theory started to appear frequently
in the economics literature in the 1960s and 1970s, but the
attention given to rationality widened to include commentators
presenting far-reaching appraisals and critiques. The literature
grew to a steady flow and spanned diverse areas of thought
including socialist and `rational-choice Marxist' assessments, and
other approaches including institutional, sociological,
psychological, ethical, choice-theoretical, strategic, and game-
theoretical treatments of rationality. This diversity of literature
led to the creation of this volume. What does rationality mean?
Was there some common core of meaning that held all of these
seemingly disparate developments together, or were there
discernable schools of thought with peculiarities that set them
clearly apart from one another? The essays in this volume
illustrate that diversity, and despite the variety of approaches
there remains a common core of meaning that accommodates not
so much a radically different set of concepts of rationality as a
highly variegated array of methods and approaches to this
subject. Contributors address topics of their choice on the
concept of rationality in economics, and the selection of these
contributors is meant to represent a variety of backgrounds and
approaches.
Rationality and Irrationality in Economics - Maurice Godelier
2014-08-26
This book is the result of a research project begun by the author
in 1958 with the aim of answering two questions: First, what is
the rationality of the economic systems that appear and disappear
throughout history—in other words, what is their hidden logic and
the underlying necessity for them to exist, or to have existed?
Second, what are the conditions for a rational understanding of
these systems—in other words, for a fully developed comparative
economic science? The field of investigation opened up by these
two questions is vast, touching on the foundations of social reality
and on how to understand them. The author, being a Marxist,
sought the answers, as he writes, ‘not in philosophy or by
philosophical means, but in and through examining the
knowledge accumulated by the sciences.’ The stages of his
journey from philosophy to economics and then to anthropology
are indicated by the divisions of his book. Godelier rejects, at the
outset, any attempt to tackle the question of rationality or
irrationality of economic science and of economic realities from
the angle of an a priori idea, a speculative definition of what is
rational. Such an approach can yield only, he feels, an ideological
result. Rather, he treats the appearance and disappearance of
social and economic systems in history as being governed by a
necessity ‘wholly internal to the concrete structures of social life.
The Economics of Rationality - Bill J Gerrard 2006-04-10
The concept of rationality is the heart of modern economics. Neo-
classical theory seems unable to proceed without assuming a
rational agent seeking to find the optimal means to a well defined
end. Yet many find this uncritical treatment of rationality
problematic. It takes little account of culture history or creativity
and consequently many economists find this insistence on
rationality of little use when trying to explain a wide range of
economic phenomena. Increasingly these include a large number
of game theorists and others involved in mainstream theory as
well as those typically opposed to neo-classicism. The Economics
of Rationality contains a number of critical perspectives on the
treatment of rationality in economics.
Complex Economics - Alan Kirman 2010-09-13
The economic crisis is also a crisis for economic theory. Most
analyses of the evolution of the crisis invoke three themes,
contagion, networks and trust, yet none of these play a major role
in standard macroeconomic models. What is needed is a theory in
which these aspects are central. The direct interaction between
individuals, firms and banks does not simply produce
imperfections in the functioning of the economy but is the very
basis of the functioning of a modern economy. This book suggests
a way of analysing the economy which takes this point of view.
The economy should be considered as a complex adaptive system

in which the agents constantly react to, influence and are
influenced by, the other individuals in the economy. In such
systems which are familiar from statistical physics and biology for
example, the behaviour of the aggregate cannot be deduced from
the behaviour of the average, or "representative" individual. Just
as the organised activity of an ants’ nest cannot be understood
from the behaviour of a "representative ant" so macroeconomic
phenomena should not be assimilated to those associated with the
"representative agent". This book provides examples where this
can clearly be seen. The examples range from Schelling’s model
of segregation, to contributions to public goods, the evolution of
buyer seller relations in fish markets, to financial models based
on the foraging behaviour of ants. The message of the book is that
coordination rather than efficiency is the central problem in
economics. How do the myriads of individual choices and
decisions come to be coordinated? How does the economy or a
market, "self organise" and how does this sometimes result in
major upheavals, or to use the phrase from physics, "phase
transitions"? The sort of system described in this book is not in
equilibrium in the standard sense, it is constantly changing and
moving from state to state and its very structure is always being
modified. The economy is not a ship sailing on a well-defined
trajectory which occasionally gets knocked off course. It is more
like the slime described in the book "emergence", constantly
reorganising itself so as to slide collectively in directions which
are neither understood nor necessarily desired by its components.
Quasi Rational Economics - Richard H. Thaler 1994-01-04
Standard economics theory is built on the assumption that human
beings act rationally in their own self interest. But if rationality is
such a reliable factor, why do economic models so often fail to
predict market behavior accurately? According to Richard Thaler,
the shortcomings of the standard approach arise from its failure
to take into account systematic mental biases that color all
human judgments and decisions.
Rationality Gone Awry? - Hugh H. Schwartz 1998-09-24
This text offers a perspective on increasing evidence of financial
and economic anomalies and argues for a comprehensive
behavioural framework for economies and finance that shows
how factors allied to psychological and sociological issues are
relevant.
The Varieties of Economic Rationality - Michel Zouboulakis
2014-01-21
The concept of economic rationality is important for the historical
evolution of Economics as a scientific discipline. The common
idea about this concept -even between economists- is that it has a
unique meaning which is universally accepted. This new volume
argues that "economic rationality" is not not a universal concept
with one single meaning, and that it in fact has different, if not
conflicting, interpretations in the evolution of discourse on
economics. In order to achieve this, the book traces the historical
evolution of the concept of economic rationality from Adam Smith
to the present, taking in thinkers from Mill to Friedman, and
encompassing approaches from neoclassical to behavioural
economics. The book charts this history in order to reveal
important instances of conceptual transformation of the meaning
of economic rationality. In doing so, it presents a uniquely
detailed study of the historical change of the many faces of the
homo oeconomicus .
The Rational Foundations of Economic Behaviour - Kenneth
Joseph Arrow 1999
This volume comprises fourteen essays, which identify four areas
in which theoretical and empirical developments are discusses for
the fuller understanding of personal (as opposed to collective)
behavior with economic objectives: rational choice and associated
problems of logic; rationality as explained by game theory;
experiments to elucidate rational behavior; and alternatives of
rationality in decision-making theory.
The Logic of Life - Tim Harford 2009-02-10
Life sometimes seems illogical. Individuals do strange things:
take drugs, have unprotected sex, mug each other. Love seems
irrational, and so does divorce. On a larger scale, life seems no
fairer or easier to fathom: Why do some neighborhoods thrive and
others become ghettos? Why is racism so persistent? Why is your
idiot boss paid a fortune for sitting behind a mahogany altar?
Thorny questions–and you might be surprised to hear the answers
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coming from an economist. But award-winning journalist Tim
Harford likes to spring surprises. In this deftly reasoned book, he
argues that life is logical after all. Under the surface of everyday
insanity, hidden incentives are at work, and Harford shows these
incentives emerging in the most unlikely places.
Bounded Rationality and Behavioural Economics - Graham
Mallard 2015-08-14
Economics Nobel Laureate Herbert Simon developed the concept
of bounded rationality in the 1950s. This asserts that the
cognitive abilities of human decision-makers are not always
sufficient to find optimal solutions to complex real-life problems,
leading decision-makers to find satisfactory, sub-optimal
outcomes. This was a foundational component of the development
of Behavioural Economics but in recent years the two fields have
diverged, each with its own literature, its own approach and its
own proponents. Behavioural Economics explores the areas of
commonality between Economics and Psychology, in terms of its
focus and its approach, whereas the bounded rationality
literature largely analyses the implications of sub-optimal
decision‐making through the mathematically sophisticated
methodology of mainstream Economics. This book examines the
nature and consequences of this divergence and questions
whether this is a case of beneficial specialisation or whether it is
unhelpful, potentially stunting the development of some aspects
of Economics. It has been suggested that the major deficiency of
Behavioural Economics is that it has failed to produce a single,
widely applicable alternative to constrained optimisation. This
book evaluates the extent to which this is the true and, if it is, the
extent to which it is a product of the divergence between the two
literatures. It also seeks to identify commonalities between the
two subjects and suggests avenues of research in Economics that
would benefit from a re-fusion of these two fields.
Optimally Irrational - Lionel Page 2021-11-15
Optimally Irrational: The Good Reasons We Behave the Way We
Do provides economists, social scientists and researchers in
behavioral economics with a clear view of the frontier of research
in economics and other behavioral sciences, including how the
different biases unveiled by behavioral economics make sense
when we try to optimize problems. The book evaluates the role of
bias in human economic behavior, considers the human decision-
making processes as the product of natural selection, and
explores why we behave the way we do. Discusses the many
seemingly strange and irrational ways we often behave Explains
how biases are often adaptive solutions to well-posed optimization
problems under constraints Unites advances in behavioral
economics with those from other behavioral sciences and
evolutionary biology
Psychology, Rationality and Economic Behaviour - B. Agarwal
2005-08-03
Economics has paid little attention to the psychology of economic
behaviour, leading to somewhat simplistic assumptions about
human nature. The psychological aspects have typically been
reduced to standard utility theory, based on a narrow conception
of rationality and self-interest maximization. The contributions in
this volume, some focused on analytical models and methodology,
others on laboratory and field experiments, challenge these
assumptions, and provide novel and complex understandings of
human motivation and economic decision-making. With a
pioneering introduction by the book's two editors, this volume
brings together exciting contributions to a field that is rapidly
growing in influence and reach.
The Law and Economics of Irrational Behavior - Francesco Parisi
2005
This collection of essays explores the most relevant developments
at the interface of economics and psychology, giving special
attention to models of irrational behavior, and draws the relevant
implications of such models for the design of legal rules and
institutions. The application of economic models of irrational
behavior to law is especially challenging because specific
departures from rational behavior differ markedly from one
another. Furthermore, the analytical and deductive instruments
of economic theory have to be reshaped to deal with the
fragmented and heterogeneous findings of psychological
research, turning towards a more experimental and inductive
methodology. This volume brings together pioneering scholars in

this area, along with some of the most exciting developments in
the field of legal and economic theory. Areas of application
include criminal law and sentencing, tort law, contract law,
corporate law, and financial markets.
Studies in Economic Rationality - Klaus Weiermair 1990
Explores the X-efficiency paradigm in relation to the theory of the
firm
Misbehaving - Instaread 2016-01-18
Misbehaving by Richard H. Thaler | Key Takeaways & Analysis
Preview: Misbehaving: The Making of Behavioral Economics is an
introduction to behavioral economics and an account of Richard
H. Thaler’s role in developing and popularizing the field. The
traditional economic theory of the 1970s presumed that people
made economic decisions rationally. In this economic vision,
rational individuals—or Econs, as Thaler calls them—know what
they want, and they know how much they value the things they
want… PLEASE NOTE: This is key takeaways and analysis of the
book and NOT the original book. Inside this Instaread of
Misbehaving: · Overview of the book · Important People · Key
Takeaways · Analysis of Key Takeaways
Behavioral Economics and the Law - Christine Jolls 2011
Behavioral Economics and the Law begins with the early
evolution of behavioral economics both outside and within legal
policy analysis and then describes the central role of behavioral
economics in such analysis today. The "behavioral law and
economics" of today is rooted in more traditional law and
economics, so it is useful to start with an understanding of the
field's jumping-off point. Behavioral law and economics has
sought to bring the insights of behavioral economics to bear on
many topics within the field of law and economics. Behavioral
Economics and the Law describes a number of the central
attributes and applications of behavioral law and economics to
date. It does not embrace every area in which behavioral
economics has become influential in legal policy in America and
beyond, but it does seek to give a representative sample of the
burgeoning modern field of behavioral law and economics.
Section 1 begins with the early development and refinement of
one of the pivotal insights of behavioral economics - that people
frequently exhibit an endowment effect - both outside and within
the field of behavioral law and economics. Section 2 offers a
general overview of the features of human decision making that
have informed modern behavioral law and economics. Section 3
provides a general typology of legal responses to bounded
rationality, bounded willpower, and bounded self-interest.
Sections 4 through 6 move from the general to the concrete,
offering a range of illustrative applications of behavioral law and
economics in the domains of bounded rationality, bounded
willpower, and bounded self-interest respectively.
Models of Bounded Rationality - Univ Of Chicago 1997-07
Offering alternative models based on such concepts as
satisficing(acceptance of viable choices that may not be the
undiscoverableoptimum) and bounded rationality (the limited
extent to which rationalcalculation can direct human behavior),
Simon shows concretely whymore empirical research based on
experiments and direct observation, rather than just statistical
analysis of economic aggregates, isneeded.
Expectations, Rationality and Economic Performance -
Tobias F. Rötheli 2007
'To a significant extent, the book is at the cutting edge of much
economic thinking in microeconomics. . . it brings together nicely
material on uncertainty, expectations and cognitive limitations
and relates this to recent work in experimental economics.' -
Geoffrey M. Hodgson, University of Hertfordshire, UK 'For more
than 200 years, economists have debated the microfoundations of
their science. There is only one way forward and that is to
carefully examine the nature and the rationality of decision
processes. Professor Rötheli's book is unique. He offers an
idiosyncratic blend of theoretical analysis and experimental
research that enlightens and provokes.' - Werner F.M. De Bondt,
DePaul University, US This book offers a broad perspective on the
economics of expectations. Experimental studies are used to
analyse how human bounded rationality affects economic
performance. The challenges posed for policy making are also
addressed. Tobias Rötheli begins by presenting the basic tools
and theoretical models necessary to our understanding of rational
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and boundedly rational expectations and their role in economic
life. Key topics discussed include expectations in general
equilibrium theory, probabilities and expected utility,
heterogeneity of economic agents, behavioural alternatives to
forecasting and the effects of expectations heuristics, particularly
in financial markets. The author then goes on to explore the
fascinating insights behavioural economics - the empirical
analysis of economic decision making - has to offer. Here
experimental studies illustrate the effects of costly information,
the role of pattern recognition as basis of expectations,
anticipation and coordination failures, and the role of
expectations in determining the general price level. The book also
addresses the implications of the experimental findings for
applied economics. Aiming to achieve the accessibility of a
textbook, this research monograph will appeal to economic
researchers interested in economic behaviour and theory, as well
as students taking upper-level undergraduate and graduate
courses. It will also be of interest to economists working in
business and government.
Rational Choice Theory - Fouad Sabry 2024-02-12
What is Rational Choice Theory Rational choice theory refers to a
set of guidelines that help understand economic and social
behaviour. The theory originated in the eighteenth century and
can be traced back to the political economist and philosopher
Adam Smith. The theory postulates that an individual will perform
a cost-benefit analysis to determine whether an option is right for
them. It also suggests that an individual's self-driven rational
actions will help better the overall economy. Rational choice
theory looks at three concepts: rational actors, self interest and
the invisible hand. How you will benefit (I) Insights, and
validations about the following topics: Chapter 1: Rational choice
theory Chapter 2: Microeconomics Chapter 3: Neoclassical
economics Chapter 4: Utility Chapter 5: Public choice Chapter 6:
Bounded rationality Chapter 7: Homo economicus Chapter 8:
Arrow's impossibility theorem Chapter 9: Behavioral economics
Chapter 10: Prospect theory Chapter 11: Consumer choice
Chapter 12: Decision theory Chapter 13: Structure and agency
Chapter 14: Expected utility hypothesis Chapter 15: Ellsberg
paradox Chapter 16: Robert Sugden (economist) Chapter 17:
Preference (economics) Chapter 18: Preference Chapter 19:
Rational choice institutionalism Chapter 20: Altruism theory of
voting Chapter 21: Formalist-substantivist debate (II) Answering
the public top questions about rational choice theory. (III) Real
world examples for the usage of rational choice theory in many
fields. Who this book is for Professionals, undergraduate and
graduate students, enthusiasts, hobbyists, and those who want to
go beyond basic knowledge or information for any kind of
Rational Choice Theory.
Is Behavioral Economics Doomed? - David K Levine
2020-10-09
It is fashionable to criticize economic theory for focusing too
much on rationality and ignoring the imperfect and emotional
way in which real economic decisions are reached. All of us facing
the global economic crisis wonder just how rational economic
men and women can be. Behavioral economics - an effort to
incorporate psychological ideas into economics - has become all
the rage.This book by well-known economist David K. Levine
questions the idea that behavioral economics is the answer to
economic problems. It explores the successes and failures of
contemporary economics both inside and outside the laboratory.
It then asks whether popular behavioral theories of psychological
biases are solutions to the failures. It not only provides an
overview of popular behavioral theories and their history, but also
gives the reader the tools for scrutinizing them.Levine's book is
essential reading for students and teachers of economic theory
and anyone interested in the psychology of economics. This work
was published by Saint Philip Street Press pursuant to a Creative
Commons license permitting commercial use. All rights not
granted by the work's license are retained by the author or
authors.
Bounded Rationality and Public Policy - Alistair Munro
2010-10-28
This book is about bounded rationality and public policy. It is
written from the p- spective of someone trained in public
economics who has encountered the enormous literature on

experiments in decision-making and wonders what implications it
has for the normative aspects of public policy. Though there are a
few new results or models, to a large degree the book is synthetic
in tone, bringing together disparate literatures and seeking some
accommodation between them. It has had a long genesis. It began
with a draft of a few chapters in 2000, but has expanded in scope
and size as the literature on behavioural economics has grown. At
some point I realised that the geometric growth of behavioural -
search and the arithmetic growth of my writing were inconsistent
with an am- tion to be exhaustive. As such therefore I have
concentrated on particular areas of behavioural economics and
bounded rationality. The resulting book is laid out as follows:
Chapter 1 provides an overview of the rest of the book, goes
through some basic de?nitions and identi?es themes.
The Economic Approach to Human Behavior - Gary S. Becker
2013-02-06
Since his pioneering application of economic analysis to racial
discrimination, Gary S. Becker has shown that an economic
approach can provide a unified framework for understanding all
human behavior. In a highly readable selection of essays Becker
applies this approach to various aspects of human activity,
including social interactions; crime and punishment; marriage,
fertility, and the family; and "irrational" behavior. "Becker's
highly regarded work in economics is most notable in the
imaginative application of 'the economic approach' to a surprising
breadth of human activity. Becker's essays over the years have
inevitably inspired a surge of research activity in testimony to the
richness of his insights into human activities lying 'outside' the
traditionally conceived economic markets. Perhaps no economist
in our time has contributed more to expanding the area of
interest to economists than Becker, and a number of these
thought-provoking essays are collected in this book."—Choice
Gary Becker was awarded the Nobel Prize in Economic Science in
1992.
Behavioral Economics - Fouad Sabry 2023-12-15
What is Behavioral Economics Behavioural economics is the study
of the psychological, cognitive, emotional, cultural, and social
aspects that are involved in the decisions that individuals or
organizations make, as well as the ways in which these decisions
differ from those that are implied by classical economic theory.
How you will benefit (I) Insights, and validations about the
following topics: Chapter 1: Behavioral economics Chapter 2:
Cognitive bias Chapter 3: Bounded rationality Chapter 4: Homo
economicus Chapter 5: Sunk cost Chapter 6: Daniel Kahneman
Chapter 7: Amos Tversky Chapter 8: Prospect theory Chapter 9:
Decision theory Chapter 10: Loss aversion Chapter 11: Status quo
bias Chapter 12: Endowment effect Chapter 13: Richard Thaler
Chapter 14: Mental accounting Chapter 15: Libertarian
paternalism Chapter 16: Choice architecture Chapter 17: Nudge
(book) Chapter 18: Heuristic (psychology) Chapter 19: Cognitive
bias mitigation Chapter 20: Eldar Shafir Chapter 21: Debiasing
(II) Answering the public top questions about behavioral
economics. (III) Real world examples for the usage of behavioral
economics in many fields. (IV) Rich glossary featuring over 1200
terms to unlock a comprehensive understanding of behavioral
economics. (eBook only). Who will benefit Professionals,
undergraduate and graduate students, enthusiasts, hobbyists,
and those who want to go beyond basic knowledge or information
for any kind of behavioral economics.
Bounded Rationality and Industrial Organization - Ran
Spiegler 2011-02-18
Conventional economic theory assumes that consumers are fully
rational, that they have well-defined preferences and easily
understand the market environment. Yet, in fact, consumers may
have inconsistent, context-dependent preferences or simply not
enough brain-power to evaluate and compare complicated
products. Thus the standard model of consumer behavior-which
depends on an ideal market in which consumers are boundlessly
rational-is called into question. While behavioral economists have
for some time confirmed and characterized these inconsistencies,
the logical next step is to examine the implications they have in
markets. Grounded in key observations in consumer psychology,
Bounded Rationality and Industrial Organization develops non-
standard models of "boundedly rational" consumer behavior and
embeds them into familiar models of markets. It then rigorously
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analyses each model in the tradition of microeconomic theory,
leading to a richer, more realistic picture of consumer behavior.
Ran Spiegler analyses phenomena such as exploitative price plans
in the credit market, complexity of financial products and other
obfuscation practices, consumer antagonism to unexpected price
increases, and the role of default options in consumer decision
making. Spiegler unifies the relevant literature into three main
strands: limited ability to anticipate and control future choices,
limited ability to understand complex market environments, and
sensitivity to reference points. Although the challenge of
enriching the psychology of decision makers in economic models
has been at the frontier of theoretical research in the last decade,
there has been no graduate-level, theory-oriented textbook to
cover developments in the last 10-15 years. Thus, Bounded
Rationality and Industrial Organization offers a welcome and
crucial new understanding of market behavior-it challenges
conventional wisdom in ways that are interesting and
economically significant, and which in the end effect the well-
being of all market participants.
The Foundations of Behavioral Economic Analysis - Sanjit
Dhami 2020-01-02
This fifth volume of The Foundations of Behavioral Economic
Analysis covers behavioral models of learning. It is an essential
guide for advanced undergraduate and postgraduate students
seeking a concise and focused text on this important subject, and
examines heuristics and biases in judgment and decision making,
mental accounting, and behavioral finance and bounded
rationality. This updated extract from Dhami's leading textbook
allows the reader to pursue subsections of this vast and rapidly
growing field and to tailor their reading to their specific interests
in behavioral economics.
Misbehaving: The Making of Behavioral Economics - Richard H.
Thaler 2015-05-11
Winner of the Nobel Prize in Economics Get ready to change the
way you think about economics. Nobel laureate Richard H. Thaler
has spent his career studying the radical notion that the central
agents in the economy are humans—predictable, error-prone
individuals. Misbehaving is his arresting, frequently hilarious
account of the struggle to bring an academic discipline back
down to earth—and change the way we think about economics,
ourselves, and our world. Traditional economics assumes rational
actors. Early in his research, Thaler realized these Spock-like
automatons were nothing like real people. Whether buying a
clock radio, selling basketball tickets, or applying for a mortgage,
we all succumb to biases and make decisions that deviate from
the standards of rationality assumed by economists. In other
words, we misbehave. More importantly, our misbehavior has
serious consequences. Dismissed at first by economists as an
amusing sideshow, the study of human miscalculations and their
effects on markets now drives efforts to make better decisions in
our lives, our businesses, and our governments. Coupling recent
discoveries in human psychology with a practical understanding
of incentives and market behavior, Thaler enlightens readers
about how to make smarter decisions in an increasingly
mystifying world. He reveals how behavioral economic analysis
opens up new ways to look at everything from household finance
to assigning faculty offices in a new building, to TV game shows,
the NFL draft, and businesses like Uber. Laced with antic stories
of Thaler’s spirited battles with the bastions of traditional
economic thinking, Misbehaving is a singular look into profound
human foibles. When economics meets psychology, the
implications for individuals, managers, and policy makers are
both profound and entertaining. Shortlisted for the Financial
Times & McKinsey Business Book of the Year Award
Real-World Decision Making - Morris Altman 2015-06-23
The first and only encyclopedia to focus on the economic and
financial behaviors of consumers, investors, and organizations,
including an exploration of how people make good—and
bad—economic decisions. Traditional economic theories speculate
how and when people should spend money. But consumers don't
always behave as expected and often adopt strategies that might
appear unorthodox yet are, at times, more effective than the rule
prescribed by conventional wisdom. This groundbreaking text
examines the ways in which people make financial decisions,
whether it is because they are smart but atypical in their choices

... or just irrational decision makers. A leading authority on
behavioral economics, Morris Altman and more than 150 expert
contributors delve into key concepts in behavioral economics,
economic psychology, behavioral finance, neuroeconomics,
experimental economics, and institutional economics to help
inform economic models based on reality, not theory. Through
250 informative entries, the book explores various aspects of the
subject including decision making, economic analysis, and public
policy. In addition to introducing concepts to readers new to the
subject, the book sheds light on more advanced financial topics in
a manner that is objective, comprehensive, and accessible.
Predictably Rational? - Richard B. McKenzie 2009-11-23
Mainstream economists everywhere exhibit an "irrational passion
for dispassionate rationality." Behavioral economists, and long-
time critic of mainstream economics suggests that people in
mainstrean economic models "can think like Albert Einstein, store
as much memory as IBM’s Big Blue, and exercise the will power
of Mahatma Gandhi," suggesting that such a view of real world
modern homo sapiens is simply wrongheaded. Indeed, Thaler and
other behavioral economists and psychology have documented a
variety of ways in which real-world people fall far short of
mainstream economists' idealized economic actor, perfectly
rational homo economicus. Behavioral economist Daniel Ariely
has concluded that real-world people not only exhibit an array of
decision-making frailties and biases, they are "predictably
irrational," a position now shared by so many behavioral
economists, psychologists, sociologists, and evolutionary
biologists that a defense of the core rationality premise of
modedrn economics is demanded.
Rationality in Economics - Vernon L. Smith 2007-11-05
The principal findings of experimental economics are that
impersonal exchange in markets converges in repeated
interaction to the equilibrium states implied by economic theory,
under information conditions far weaker than specified in the
theory. In personal, social, and economic exchange, as studied in
two-person games, cooperation exceeds the prediction of
traditional game theory. This book relates these two findings to
field studies and applications and integrates them with the main
themes of the Scottish Enlightenment and with the thoughts of F.
A. Hayek: through emergent socio-economic institutions and
cultural norms, people achieve ends that are unintended and
poorly understood. In cultural changes, the role of constructivism,
or reason, is to provide variation, and the role of ecological
processes is to select the norms and institutions that serve the
fitness needs of societies.
Handbook of Contemporary Behavioral Economics - Morris
Altman 2006
Pt. 1. Inside the economic agent -- pt. 2. Context and modeling --
pt. 3. Decision making -- pt. 4. Experiments and implications -- pt.
5. Labor-related issues -- pt. 6. Gender and decision making -- pt.
7. Life and death -- pt. 8. Taxation, ethical investment, and tipping
-- pt. 9. Development, behavioral law, and money.
Economic Rationality - Stephen G. Engelmann 2022-09-15
Economics used to be called political economy, and the loss of the
“political” tracks the ascendance of the idea of rational choice
within the discipline. Where does this idea of economic rationality
– choosing to maximize benefits and minimize costs – come from?
What are the consequences of its rise? In this new book, Stephen
Engelmann assesses these questions through a consideration of
the often-hidden links between choice and government, ranging
from the Benthamic utilitarianism that inspired modern
economics to the contemporary economic psychologists trying to
nudge everyone to choose more rationally. Multiple global crises
are exposing how deficient economic rationality is as a political
theory, since a focus on choice turns actors away from relations
in the common. Political economy once targeted aristocratic rule
– heralding a politics and ethics of egalitarian self-command and
spurring democratic reform – but economics allows domination
and forecloses alternatives to it. This accessible volume will be of
interest to students and scholars of politics and economics, and to
general readers concerned about the various ways that
psychology and management have infiltrated our politics.
Behavioral Rationality and Heterogeneous Expectations in
Complex Economic Systems - Carsien Harm Hommes 2013
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Rationality, Institutions, and Economic Methodology -
Uskali Mäki 1993
First published in 1993. Routledge is an imprint of Taylor &
Francis, an informa company.
Escaping Paternalism - Mario J. Rizzo 2019-12-05
The burgeoning field of behavioral economics has produced a new
set of justifications for paternalism. This book challenges
behavioral paternalism on multiple levels, from the abstract and
conceptual to the pragmatic and applied. Behavioral paternalism
relies on a needlessly restrictive definition of rational behavior. It

neglects nonstandard preferences, experimentation, and self-
discovery. It relies on behavioral research that is often
incomplete and unreliable. It demands a level of knowledge from
policymakers that they cannot reasonably obtain. It assumes a
political process largely immune to the effects of ignorance,
irrationality, and the influence of special interests and moralists.
Overall, behavioral paternalism underestimates the capacity of
people to solve their own problems, while overestimating the
ability of experts and policymakers to design beneficial
interventions. The authors argue instead for a more inclusive
theory of rationality in economic policymaking.


