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IFRS Voluntary Adoption Effect on the Value Relevance of Accounting
Information - Su Yan 2018
This paper investigates whether accounting information of firms that
voluntarily adopted IFRS provides incremental information to the capital
market, using a sample of Japanese listed firms that disclosed reconciling items
from Japanese Generally Accepted Accounting Principles (J-GAAP) to
International Financial Reports Standards (IFRS) when they transfer from J-
GAAP to IFRS for the first time. In details, applying level models, I tested the
incremental content of reconciliation from J-GAAP to IFRS for investors
interested in J-GAAP- and IFRS-based accounting numbers, respectively. The
results show that the reconciliation items do have incremental information for
IFRS-based other than J-GAAP-based accounting information users.
Regression with Dummy Variables - Melissa A. Hardy 1993-02-25
It is often necessary for social scientists to study differences in groups, such as
gender or race differences in attitudes, buying behavior, or socioeconomic
characteristics. When the researcher seeks to estimate group differences through
the use of independent variables that are qualitative, dummy variables allow
the researcher to represent information about group membership in quantitative
terms without imposing unrealistic measurement assumptions on the categorical
variables. Beginning with the simplest model, Hardy probes the use of dummy
variable regression in increasingly complex specifications, exploring issues such
as: interaction, heteroscedasticity, multiple comparisons and significance
testing, the use of effects or contrast coding, testing for curvilinearity, and
estimating a piecewise linear regression.
Value Relevance of IFRS Adoption in Emerging Countries - A�cha Bleuler 2016
This thesis investigates for three emerging countries from the Latin American

region - Brazil, Mexico and Chile - the impact of IFRS adoption on accounting
quality in terms of value relevance of earnings and book value of equity.
Therefore, the institutional setting in Latin America is analyzed profoundly in
order to identify country related factors potentially influencing accounting
quality. Following, a sample period of four years was defined to examine
empirically whether earnings and book value of equity are more value relevant
after the mandatory adoption of IFRS in Brazil, Mexico and Chile (H1) and
whether earnings and book value of equity are more value relevant under IFRS
than under the domestic accounting standard (H2). The Brazilian sample consists
of 136 firm year observations between 2008 and 2011, the Mexican sample
consists of 128 firm year observations between 2010 and 2013 and the Chilean
sample consists of 128 firm year observations between 2007 and 2010. The
results obtained using the method of ordinary least square regression suggest
that mandatory IFRS adoption increased the value relevance of earnings and
book value of equity in Brazil, while for the Mexican and Chilean sample
companies this could not be verified. In conclusion, the overall findings of this
thesis show that countries from the same geographical region differ greatly with
regards to their institutional framework and the effect of IFRS adoption on
accounting quality was found to differ among countries in the Latin American
area. This highlights the importance of country related institutional factors to
be considered in the debate of accounting harmonization.
International Financial Reporting Standards Implementation - Mohammad
Nurunnabi 2021-08-23
Contributions to International Accounting aims to address a vital gap in
research by focusing on providing relevant and timely studies on International
Financial Reporting Standards implementation for local and international
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policymakers.
Assessing the Value Relevance of Accounting Data After IFRS Introduction in
Europe - Alain Devalle 2014
European listed companies are required to prepare their consolidated financial
statements in accordance to IFRS since 1st January 2005. IFRS are supposed
lead to better accounting quality and to a closer association between market-
based and accounting-based performance, or value relevance. We examine whether
value relevance has improved after the compulsory adoption of IFRS using a
sample of 3,721 companies listed on five European stock exchanges: Frankfurt,
Madrid, Paris, London and Milan. We find little evidence of an improvement in
value relevance. However, earnings are found to influence share price to a
greater extent than prior to IFRS adoption, while the influence of the book value
of equity is found to have decreased.
Handbook of Research on Global Issues in Financial Communication and
Investment Decision Making - Hasan Din�er 2019
"This book examines the significance of financial communication in competitive
business environments"--
Adoption of IFRS in the Netherlands. Impact on value relevance - Alfred Mully
2014-03-03
Masterarbeit aus dem Jahr 2007 im Fachbereich BWL - Bank, B�rse, Versicherung,
, Sprache: Deutsch, Abstract: Listed Dutch firms are required by law to prepare
their financial statements in accordance with the International financial
Statements (IFRS) since 2005. Before 2005, listed Dutch firms prepared their
financial statements using Dutch law, Title 9 of book two of the Dutch Civil
Code. It is interesting to investigate the effect of the implementation of IFRS. Is
the quality of the financial statements improved by the implementation of IFRS
for the users of the financial statements, such as investors, suppliers and banks?
This question can be answered in many ways, looking at different characteristics
of the accounting information, for example the comparability, the relevance, the
reliability and the understandability. In this thesis the relevance will be studied.
Information has the quality of relevance when it influences the economic
decisions of users by helping them evaluate past, present or future events or
conforming, or correcting, their past evaluations. (IFRS Handbook, 2007, p. 40)
In order to be relevant the accounting information must reflect the information
needs of the users in valuing a company. In order to determine the market price of a
company, investors need accounting information that reflects the share price of
a company. The research done studying the relevance of accounting information
for valuating companies is called value-relevance research. The implementation
of IFRS had consequences for the value-relevance of the accounting information.
Whether the value-relevance had improved by the adoption of IFRS is dependent

on the differences between the former accounting system and IFRS. The impact on
value relevance in the Netherlands has not been studied yet. The impact on value-
relevance in other countries has been studied however, for example in the United
Kingdom (Harris and Muller, 1999), Germany (Hung and Subramanyam, 2007) and
Spain Callao et al. (2007). These studies can give a powerful insight in how the
difference in value-relevance of two accounting systems can be studied.
Financial Accounting with International Financial Reporting Standards - Jerry J.
Weygandt 2018-07-18
While there is growing interest in IFRS within the US, interest outside the US has
exploded. Weygandt's fourth edition of Financial Accounting: IFRS highlights the
integration of more US GAAP rules, a desired feature as more foreign companies
find the United States to be their largest market. The highly anticipated new
edition retains each of the key features (e.g. TOC, writing style, pedagogy,
robust EOC) on which users of Weygandt Financial have come to rely, while
putting the focus on international companies/examples, discussing financial
accounting principles and procedures within the context of IFRS, and providing
EOC exercises and problems that present students with foreign currency examples
instead of solely U.S. dollars.
Impact of the IFRS Adoption in the Value-Relevance of Intangible Intensive Firms'
Accounting Reports - Carlos Martinez 2015
This paper investigates the effects of the IFRS adoption in the value-relevance of
accounting reports, making stress upon the impact on intangible intensive firms. I
operationalized value-relevance through a share price regression based on
Ohlson's (1995) model and used a sample of 304 firms from Brazil, Chile, Mexico
and Peru for the period 2006-2013. I report two main findings. First, accounting
reports have lost value-relevance after the IFRS adoption in the four countries
researched. And second; after the IFRS adoption, the value-relevance for
intangible intensive firms' accounting information decreased in Brazil (which did
not fully adopted IAS 38) but increased in Mexico. Although the period
researched coincides with the global financial crisis (2009), I included research
design features to mitigate this effect.
Economics and Political Implications of International Financial Reporting
Standards - Uchenna, Efobi 2016-03-08
International Financial Reporting Standards (IFRS) are internationally-
recognized financial reporting guidelines regulated by the International
Accounting Standards Board (IASB) to ensure that uniformity exists in the
global financial system. In addition to regulating financial reporting, the
adoption of IRFS has been shown to impact the flow of foreign capital and trade.
Economics and Political Implications of International Financial Reporting
Standards focuses on the consequences and determinants of the adoption of the
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International Financial Reporting Standard (IFRS), which has remained a top issue
in International Accounting. This timely publication brings to the forefront
issues related to the political and economic influences and impacts of IFRS in
addition to providing a platform for further research in this area. Policy makers,
academics, researchers, graduate-level students, and professionals across the
fields of management, economics, finance, international relations, and political
science will find this publication pertinent to furthering their understanding of
financial reporting at the global level.
Dividend-based Earnings Management - Eero Kasanen 1992

The Influence of IFRS Adoption on the Value Relevance of Accounting
Information - ��� 2019

An Empirical Analysis of the Impact of Adopting International Financial
Reporting Standards - Mohamed H. Warsame 2006
This study examines the impact of adopting International Financial Reporting
Standards (IFRS) and the prior and superseded International Accounting
Standards (IAS) on investor returns, the level of earnings management and the
value relevance of accounting information in African capital markets. This
study is motivated by the growing momentum of African countries adopting
International Financial Reporting Standards (IFRS) for listed, cross listed or
even unlisted companies. Prior to the adoption of IFRS, a high level of diversity
existed in accounting standards between African countries. These differences
consisted of the number of promulgated standards, conservatism of these
standards, their completeness for potential accounting transactions, depth and
guidelines on allowable measurement methods and disclosure requirements. First,
this study empirically examines whether IFRS adoption has impacted investor
returns through the informativeness of reported earnings and secondly, whether
the level of discretionary earnings management as determined by several models
and proxies has declined from the IFRS adoption. Thirdly, this study examines the
changes in value relevance of accounting information from the migration to IFRS.
This study finds significantly higher informativeness of reported earnings under
IFRS for investor returns compared to earnings per share (EPS) reporting under
local GAAP after controlling for confounding factors. This provides evidence
for the valuation impact of IFRS adoption. Furthermore, this study finds evidence
of significantly lower earnings management by firms using IFRS compared to firms
utilizing local GAAP's. This lower earnings management by IFRS reporting firms is
observed for both the use of discretionary accruals to manage earnings upwards
and earnings smoothing. On the value relevance of financial statements, this
study first, finds that accounting reports are value relevant in all African

markets examined. In addition, IFRS adopted countries and those harmonizing
closely with IFRS are found to have the highest value relevance. Furthermore,
test of difference in value relevance in South Africa between IFRS and South
African GAAP reporting firms shows significantly higher value relevance for
IFRS accounting information. -- Abstract.
Have IFRS Contributed to an Increased Value-Relevance? - Erik Alexander
Larsson 2012
This paper examines the value-relevance of Scandinavian earnings information and
book values over the past decade in order to shed some light on whether the
extensive global adoption of IFRS/IAS has contributed to an increased
accounting quality in terms of economic decision-usefulness to equity investors.
We address this research question using a sample of 4.310 firm-year
observations for 431 exchange-listed companies at NASDAQ OMX Nordic and
Oslo Stock Exchange between 2001 and 2010. The degree of value-relevance in
our firm-sample is operationalized through two price regressions and one return
regression and empirically tested via the statistical association between
capitalized values of equity or annual changes in capitalized values of equity
and the study's three explanatory accounting variables: (i) book values, (ii)
accrual-based earnings and (iii) cash-flow-based earnings. Taken as a whole, our
results show significant empirical signs of an increased value-relevance in both
Scandinavian earnings information and book values, allowing us to draw
contributing conclusions on the information content of financial statement
information disclosed in the Scandinavian region.
The German Financial System - Jan Pieter Krahmen (editor) 2004
Written by a team of scholars, predominantly from the Centre for Financial
Studies in Frankfurt, this volume provides a descriptive survey of the present
state of the German financial system and a new analytical framework to explain
its workings.
Comparative Evidence on the Value Relevance of IFRS-Based Accounting
Information in Germany and the UK. - Ashraf Elsayed Elbakry 2016
This paper uses panel cointegration with a corresponding vector error
correction model (VECM) to investigate the changes in the value relevance of
accounting information before and after the mandatory adoption of IFRS in
Germany and the UK under three different valuation models. First, a basic Ohlson
model, where our results indicate that despite the value relevance of the book
values of equity has declined, it has been replaced by the increasing prominence of
earnings in both Germany and the UK after the switch to the IFRS. Second, a
modified model, which shows that the incremental value relevance of both
earnings and book values are considerably higher in the long term for firms in the
UK than in Germany. Third, a simultaneous addition of accounting and
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macroeconomic variables in an extended model, which indicates a significant rise in
the relative predictive power of the book value of equity in the UK compared
with the more noticeable impact on the value relevance of earnings in Germany.
Collectively, the results of these models indicate that: (i) the explanatory
power of linear equity valuation models is higher in UK than in the Germany, (ii) a
long-run Granger-causal relationship exists between accounting variables and
share prices in common law countries like the UK. Nevertheless, the implications
of our findings lie in the knowledge that the potential costs of switching to the
IFRS is completely nullified within three years by the benefits arising from a
reduction in information asymmetry and earning mismanagement among firms which
are listed on the stock exchanges of both common law and code law-based EU
countries.
Value Relevance of Accounting Information - Habeeb Mohamed Nijam 2016
The purpose of this paper is to explore the relationship between and
commonalities among recent empirical evidences reported on value relevance of
accounting information of listed companies in Sri Lanka. This paper therefore
reviews seven recent empirical studies conducted in Sri Lanka on value reverence
of accounting information. The review finds that nearly all studies have used
price regression model of Ohlson (1995) and thus used book value of equity per
share and or earning per share as accounting information to predict market price
per share. All studies reviewed have concluded that accounting information of
companies listed in Colombo Stock Exchange (CSE) is value relevant. It is hence
confirmed that accounting information significantly influence firms' equity
valuation in Sri Lanka. It is also deducted that earning parameters which
summarize the income statement better explain the share price than book value or
similar measures that brief financial position statement. All these studies have
covered the periods prior to the accounting reform in 2012 in which Sri Lanka
enforced LKAS and SLFRS that were fully converged to respectively IAS and
IFRS. It is therefore recommended to investigate the value relevance of
accounting information in post IFRS adoption periods and to explore the impact
of IFRS adoption on value relevance of accounting information.
IFRS Convergence and Revisions - Erick Rading Outa 2018
Purpose - The purpose of this paper is to examine the relative value relevance of
accounting information arising from the adoption of converged and revised
International Accounting Standards (IAS)/International Financial Reporting
Standards (IFRS) in East Africa.Design/methodology/approach - The research
applies “same firm year” design for identification of the effects of changes in
accounting standards. A model similar to Ohlson's price model and random-
effects GLS are used to estimate R2 of the regressions of share prices on book
values and earnings. Findings - The results show that accounting information

prepared from revised and converged IAS/IFRS display higher value relevance and
also increased following the revision and convergence of IAS/IFRS. The cross-
product term is more significant in the post-revision/convergence period thus
providing further evidence for increased value relevance after the revision of
IAS/IFRS. The results are robust to various models and show that value
relevance in East Africa is relatively lower than that of the developed
markets.Originality/value - The current study provides empirical evidence that
value relevance increases with converged/revised IAS/IFRS based on quasi
natural experimental setting in East Africa. The authors also extend the debate
on whether value relevance is relevant in emerging markets, which are regarded as
imperfect markets with few regulations, weak enforcement and limited sources of
information. The results may be useful to accounting preparers, regulators,
investors, standard setters and countries seeking to adopt IAS/IFRS in
developing countries.
Global Comparability of Financial Reporting Under IFRS - Francesco De Luca
2022-11-14
The globalization of financial markets worldwide has progressively pushed
toward simultaneous globalization of accounting information. Thus, during the
last 50 years, categories of preparers, users, and regulators have devoted their
efforts to support the global comparability of financial reporting aiming at
favoring the comparison of corporates’ financial performances at a cross-
country level. In the same vein, IASB, national standard setters, and
jurisdictions have participated in and given momentum to this process. At the same
time, academic research has followed this process and tried to build a
theoretical framework to address the related issues, to assess the impact on
preparers, users, and regulators, while defining hindrances and obstacles to the
comparability of financial reporting especially in an IFRS environment. In this
context, this book reviews research studies on the comparability of financial
reporting at a global level as well as highlights empirical analyses that
demonstrate the extent to which global comparability has been achieved, and
how it enhances value relevance of earnings across countries. It also looks at
the cross-country investors’ perspectives by shaping the empirical analysis to
provide further insights on the role of the "Big Four" auditing services in
enhancing the comparability of earnings. The book provides an original
contribution to the current debate about the comparability of financial
reporting under IFRS and will be useful for researchers in the field.
Financial Reporting and Global Capital Markets - Kees Camfferman 2007-03-08
A detailed and scholarly historical study of the International Accounting
Standards Committee (IASC), which prepared the way for the International
Accounting Standards Board (IASB). The IASB holds the dominant influence over
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the financial reporting of thousands of listed companies in the European Union as
well as in many other countries.
The Impacts of IFRS Adoption on Financial Statement Quality for Firms Listed in
Indonesia Stock Exchange - Felizia Arni Rudiawarni 2017
Objective - the objective of this research is to explain whether the adoption of
IFRS in Indonesia has improved accounting information quality.
Methodology/Technique - Earnings volatility and discretionary accruals are
used to test the scope of earnings management on a set of accounting standard
used. The regression of share price and book value per share and net profit per
share, along with the explanatory power of the model were used to test the
value relevance of the accounting standards applied. Findings - This research
finds that no significant difference of earnings management's scope after the
mandatory adoption of the IFRS. Moreover, this research also finds that IFRS
does not result in higher value relevance. Novelty - This research presents
evidence of IFRS convergence from an emerging market point of view, particularly
in Indonesia. Focus of this research is to examine the impact of IFRS adoption to
financial statement quality using multiple measurements. Type of Paper:
Empirical.
Insights into IFRS : KPMG's practical guide to International Financial Reporting
Standards. 1 - 2013

IFRS and European Commerical Banks - Athanasios Dimos 2011
2005 was a landmark year in the European Union's (EU) financial reporting
history as all EU listed firms were required to switch from national accounting
standards to IFRS. Using a sample of European commercial banks, this study
explores two research questions within the framework of equity valuation
theory: (i) whether the disclosed fair value estimates of loans and advances;
held-to-maturity investments; deposits; and other debt, as well as the
recognition of derivatives at fair value, are value relevant, (ii) whether the
adoption of IFRS led to a reduction in European banks' cost of equity capital.
The results show that the fair value of loans and advances and other debt are
value relevant as is the recognition of derivatives at fair value. Further
analysis revealed that the relevance of fair value of loans and derivatives is
contingent on banks' financial health and earnings variability, respectively, as
well as on the ability of countries to enforce IFRS. The findings also indicate
that the cost of equity capital of European commercial banks decreased after
the adoption of IFRS. However, banks domiciled in countries with continental
accounting standards and weak enforcement rules experienced a greater
reduction in their cost of equity capital.
The Value-relevance of Adopting IFRS - 2008

Russian Accounting System - Oksana Kim 2018
In this paper I perform an empirical investigation into the value relevance of
information reported by Russian public firms from two distinct perspectives.
First, I document that prior to 2011, investors relied on information
incorporated in the book value of equity. The value relevance of reported
earnings, however, is different for “growth” versus “value” stocks. Second, I
document that Russian leading firms listed on the London Stock Exchange that
report in accordance with IFRS produce more value-relevant reports compared
to their local peers that report under the Russian standards. This suggests
that the mandatory IFRS adoption in Russia that will be completed by 2015 is
likely to result in improved information quality.
IFRS, Financial Reporting Approach, Earnings Attributes and Value Relevance of
Intangible Assets - Sharifah Norhafiza Syed Ibrahim 2012
This study might interest academics, researchers, accounting regulators,
practitioners and investors. Its main objective is to provide empirical evidence on
how IFRS has affected earnings, intangible assets, financial reporting approach
and the value relevance of intangible assets. This study hypothesises that the
IFRS adoption would; increase earnings and intangible assets; have further
shifted financial reporting approach towards a valuation approach; increase
earnings volatility (reduce earnings persistence) and consequently increase the
value relevance of intangible assets. The main methods of investigation are
regression analysis. In accounting, reporting intangible assets remain
controversial and challenging. IFRS to some degree would benefit U.K. investors
if it increases reporting of intangible assets, particularly of different classes of
intangible assets. However, existing research offers very little empirical evidence
as most value relevance studies focus on earnings and book value of equity.
This study reveals several key findings. First, earnings are significantly greater
under IFRS but not at all different profit levels, which suggests that IFRS
brings offsetting effects on earnings. However, IFRS produces mixed effects on
earnings volatility and earnings persistence. Earnings are slightly more volatile
but no significant impact on earnings persistence. Second, intangible assets are
higher under IFRS and reporting of different classes of intangible assets is
increasing. Third, this study documents broadly classified intangible assets are
not value relevant which signifies the importance of specific classifications of
intangible assets. Fourth, IFRS has minimal impact on the value relevance of
intangible assets but intangible assets have significantly greater predictive
value under IFRS. This study contributes to the existing literature by providing
new findings on the impact of IFRS on accounting information in general and on
intangible assets in specific. This study differs from prior study by several
aspects. First, financial companies were not excluded but were separately
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analysed. Second, it further investigates the impact of IFRS on the two primary
qualities for relevant information (informative and predictive values). Third,
this study contributes to the literature by providing new empirical evidence on
the value relevance of intangible assets and different classes of intangible
assets. In the future, researchers can investigate the impact of adopting IFRS on
the reliability of accounting information as reliability is the other specific
quality for producing decision-useful information.
The Effect of Intercompany Transactions in the Value Relevance After the
Adoption of IFRS. The Case of the Greek Listed Companies - Athanasios Vazakidis
2014
The present study examines the value relevance of disclosed related party
transactions (RPTs) in Greek listed group of companies. We are based on two
types of transactions, exchange of goods-products and exchange of assets,
using a value relevance approach. We apply the model of Ohlson (1995) for the
period 2004 and 2005 and we observe that the reported earnings of firms selling
goods or assets to related parties exhibit a lower valuation coefficient than
those of firms in Greece without such transactions. This result is not observed
after 2005, when a new fair value measurement rule for related party
transactions came into effect. Our evidence suggests that the new RPT
regulation in Greece is perceived to be effective at reducing the potential misuse
of RPTs for earnings management purposes. Since RPTs have been the subject of
numerous scandals, our evidence from the Greek stock markets suggests that new
RPT accounting standards could prove an effective solution to this issue.
Accounting and Corporate Reporting - Soner Gokten 2017-09-20
We have spent a great deal of time on the continued development of accounting
and auditing standards, which are used as a primary component of corporate
reporting, to reach today's financial reporting framework. However, is it
possible to say that, currently, financial statements provide full and prompt
disclosure? Or will they still be useful as a primary element with their current
structures in corporate reporting? Undoubtedly, we are deeply concerned about
these issues in recent times. This volume contains chapters to discuss the
today's and tomorrow's accounting and corporate reporting phenomena in a
comprehensive and multidimensional way. Therefore, this book is organized into six
sections: "Achieving Sustainability through Corporate Reporting",
"International Standardization", "Financial Reporting Quality", "Accounting
Profession and Behavioral Aspects", "Public Sector Accounting and Reporting",
and "Managerial Accounting".
Incentives or Standards - Hans Bonde Christensen 2015
We examine the impact of managerial financial reporting incentives on accounting
quality changes around International Financial Reporting Standards (IFRS)

adoption. A novel feature of our single-country setting based on Germany is
that voluntary IFRS adoption was allowed and common before IFRS became
mandatory. We exploit the revealed preferences in the choice to (not) adopt IFRS
voluntarily to determine whether the management of individual firms had
incentives to adopt IFRS. For comparability with previous studies, we assess
accounting quality through multiple constructs such as earnings management,
timely loss recognition, and value relevance. While most existing literature
documents accounting quality improvements following IFRS adoption, we find
that improvements are confined to firms with incentives to adopt, that is,
voluntary adopters. We also find that firms that resist IFRS adoption have
closer connections with banks and inside shareholders, consistent with lower
incentives for more comprehensive accounting standards. The overall results
indicate that reporting incentives dominate accounting standards in determining
accounting quality. We conclude that it is unwarranted to infer from evidence
on accounting quality changes around voluntary adoption that IFRS per se
improves accounting quality.
IFRS in a Global World - Didier Bensadon 2016-05-13
This book, dedicated to Prof. Jacques Richard, is about the economic, political,
social and even environmental consequences of setting accounting standards,
with emphasis on those that are alleged to be precipitated by the adoption and
implementation of IFRS. The authors offer their reasoned critiques of the
effectiveness of IFRS in promoting genuine global comparability of financial
reporting. The editors of this collection have invited authors from 17 countries,
so that a great variety of accounting, auditing and regulatory cultures, and
educational perspectives, is amply on display in their essays.
The Need for Global Adoption and Adaptation of International Financial
Reporting Standards - Marianne Ojo D Delaney PhD 2016
Many questions have been raised as to whether financial accounting has become
more conservative. The value relevance and qualitative characteristics of
accounting information have become topics of particular relevance given the role
they have assumed in influencing the value judgment of investors (local or
international) in deciding whether or not to invest in a certain market. Given the
quality of accounting information - which has resulted in misleading and
inaccurate information (amongst many other low quality attributes), it became
evident, particularly following Enron's collapse, to adopt improved, enhanced,
better quality standards: namely, International Financial Reporting
Standards.This paper considers the background culminating in the adoption of
IFRS - as well as the need for the adoption of IFRS. It also highlights why the
value relevance of accounting information is also of vital significance in certain
emerging economies and why the successful implementation of IFRS in these
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jurisdictions may be crucial in restoring investor confidence - particularly in the
aftermath of stock market crashes in these economies.La version fran�aise de ce
document peut �tre consult�: "http://ssrn.com/abstract=2147206"
http://ssrn.com/abstract=2147206.
Convergence of CAS with IFRS and Value Relevance of Accounting Information
in Chinese Stock Market - Tong Xiang 2018
The case for adoption of International Financial Reporting Standards (IFRS) is
generally made on the basis of improvements in accounting reporting quality and
comparability across firms and countries. The potential benefits of high quality
and more comparable financial reporting are greater market liquidity and a better
allocation of capital (Hail, Leuz, & Wysocki, 2010). These arguments are based
on the Contract Theory that investigates how individuals and businesses
construct legal agreements in the presence of asymmetric information (`Contract
Theory,'' n.d.). This study evaluates convergence of Chinese Accounting
Standards (CAS) with IFRS by examining whether reported accounting figures of
net income (profit attributable to shareholders) and net equity (equity
attributable to shareholders) under the two sets of financial reporting
standards are comparable. Researches examining association between accounting
information and stock prices are based on the Efficient Market Hypothesis. This
study assumes the weak form of market efficiency in Chinese stock market and
applies Ohlson's 1995 valuation model in assessing value relevance of CAS-
based and IFRS-based accounting information of earnings and book values in
Chinese A-share and H-share markets. Sample include Chinese AH-share companies
that issued separate annual financial statements for different classes of stocks
from 2007 to 2016. The study reports three primary findings. First, CAS-based
and IFRS-based accounting figures of net income and net equity are comparable.
Second, accounting information of earnings and book values is value-relevant in
both A-share and H-share markets; and the accounting information is more value-
relevant in H-share market than in A-share market. Third, analysis of incremental
value relevance of CAS-based earnings and incremental value relevance of CAS-
based book values on A-share prices shows mixed result. These findings have
implications for investors, accounting standard setters, securities regulators
and stock exchanges in China and other countries.
Changes in Value Relevance of Financial Information Upon IFRS Adoption - Keryn
Chalmers 2011
We investigate whether the adoption of IFRS increases the value relevance of
accounting information for firms listed on the Australian Securities Exchange.
Using a longitudinal study that covers pre-IFRS and post-IFRS periods during
1990-2008, we find that the combined relevance of book value of equity and
earnings alters little with IFRS adoption. However, earnings become more value

relevant whereas the book value of equity does not. This impact is concentrated
in the sub-samples of large firms and firms that reported accounting information
differences upon IFRS adoption. Consistent with an increase in the value relevance
of earnings, earnings also become more persistent around IFRS adoption. Our
study suggests that even for a country categorised by strong investor
protection and high quality financial reporting and enforcement, IFRS adoption
affects the associations between accounting information and market value.
Accounting Quality of UK Firms Under IFRS - Nelunika Samarasekera 2013
[Truncated abstract] The aims of this study are to examine whether the
adoption of International Financial Reporting Standards (IFRS) in the United
Kingdom (UK) has resulted in better accounting quality for UK firms and the
specific mechanisms which may have contributed to improvements in accounting
quality post IFRS. The specific mechanisms I investigate are: (a) the greater use
of fair value measurement and associated more extensive disclosure requirements
imposed by IFRS compared to UK GAAP (measurement and disclosure), (b) more
extensive disclosure requirements alone imposed by IFRS compared to UK
Generally Accepted Accounting Principles (UK GAAP) (disclosure only) and, (c)
improvements in the regulatory activities and institutional oversight systems in
foreign countries that impact on cross listed firms (enforcement). Prior to the
adoption of IFRS for financial years beginning 1 January 2005, UK firms reported
under UK GAAP. My sample consists of 495 firms listed on the London Stock
Exchange and I collect data from calendar years 2000 to mid 2009. I use eight
individual measures of accounting quality in the categories of earnings
smoothing, managing towards earnings targets, timely loss recognition and
value relevance. Firms are said to have improved their accounting quality if they
display lower levels of earnings smoothing, less management towards earnings
targets, timelier loss recognition and higher levels of value relevance. My
results indicate that in general, accounting quality in UK firms improved post
IFRS adoption in terms of displaying less management towards earnings targets
and improved value relevance. However, there is no evidence that accounting
quality improved with regards to reducing earnings smoothing and improving
timeliness of loss recognition. Next I investigate the specific mechanisms by which
IFRS may have caused accounting quality to improve. The proxies I use to
investigate the first mechanism, namely the greater use of fair value measurement
and associated disclosure requirements imposed by IFRS, are financial assets,
financial liabilities and intangible assets. The results show that the greater use
of fair value measurement and more disclosure requirements imposed by IFRS for
these three proxies led to improvements in accounting quality by reducing
managing towards earnings targets. For the financial assets proxy, there was
evidence that the value relevance of accounting numbers improved in terms of the



8

relationship between returns and earnings. However, the other measures of
accounting quality did not show improvements. Therefore, the overall result is
mixed for this mechanism. Next I investigate the second mechanism whereby I examine
whether the greater disclosure requirements alone imposed by IFRS (compared to
UK GAAP) for segment reporting led to improvements in accounting quality. As
these changes only increased disclosure and are not intended to change earnings
measurement practices, this mechanism was tested using only the value relevance
measures of accounting quality. There was no evidence that the greater
disclosure requirements for segment reporting contributed to improvements in
value relevance, thereby accounting quality in UK firms...
Changes in the Value Relevance of R&D Expenses after IFRS Adoption - James
Jianxin Gong 2016
We investigate whether the nature of differences between national GAAP and
IFRS is associated with differential changes in the value relevance of Ramp;D
expenses after the adoption of IFRS across countries. Using a difference-in-
differences study on a sample of public companies in nine countries that covers
pre-IFRS and post-IFRS periods during 1997-2012, we find that the value
relevance of Ramp;D expenses declines after IFRS adoption in countries that
previously mandated immediate expensing or allowed optional capitalization of
Ramp;D costs. On the contrary, there is no change in the value relevance of
Ramp;D expenses for countries that switched from the mandatory capitalization
rule to IFRS. We also investigate the moderating effects of national
institutions on the changes in the value relevance of Ramp;D expenses after IFRS
adoption. We find that in countries with stronger investor protection, the
changes in the value relevance of Ramp;D expenses are larger. In addition, changes
in the value relevance of Ramp;D expenses are smaller for countries whose
national culture is characterized by higher uncertainty avoidance. Our findings
highlight the importance of both accounting standards and national institutions
in explaining the changes in the value relevance of accounting information after
IFRS adoption.
Accounting in Central and Eastern Europe - Catalin Albu 2013-12-05
Countries in Central and Eastern Europe (CEE), most of them former components
of the communist bloc, have suffered diverse influences over time. Historically,
the advent of communism in the 1950s has stopped the economic and political
development of these countries. Its fall during the late 1980s and early 1990s
triggered severe changes in the economic and social environment, with profound
consequences on the countries' accounting and business models. The accounting
regulatory process of these countries has mostly been a public one, although
some countries also involved private sector and professional bodies. With
economic and political reforms these countries are now reforming their

accounting systems with for example the adoption of International Accounting
Standards/International Financial Reporting Standards (IFRS). Additionally,
the CEE countries' political will to join the European Union compelled the
regulators to ensure a high level of harmonization with the European Directives.
This volume present theoretical and empirical papers that will further our
understanding of accounting issues in CEE countries.
The Value Relevance of Earnings and Cash Flows Under International Financial
Reporting Standards - Konstantinos Papadatos 2013
The aim of this study is to investigate the value relevance of earnings and cash
flows, after the mandatory adoption of International Financial Reporting
Standards (IFRS) in Greece. According to accounting literature, value relevance
is defined as the ability of financial information contained in the financial
statements to reflect the value of the company, when the latter is based on
share prices. The presentation of yearly cross-sectional regressions for the
period 2005 to 2010 revealed that cash flows under IFRS do not contain
incremental information as compared to the earnings under IFRS, when both cash
flows and earnings are included in the same model.
Value Relevance of Adopting IFRS Or U.S. GAAP for the Cross-listed Financial
Firms in the United States - ��� 2010

Project Evaluation Techniques for Entrepreneurs - Florencia Roca 2016-12-21
A guide for the appraisal of projects from the financial point of view. A book
ready to be applied, rich in examples; prepared by financial consultants and
professors. The book includes links to download all the Excel spreadsheets, as
well as explanation videos recorded by the authors. Facebook page:
www.facebook.com/project.evaluation
Effects of International Financial Reporting Standard (IFRS) on Value Relevance
of Accounting Information - Osamwonyi Ohonba 2019
The broad objective of this research was to empirically examine the effect of IFRS
on value relevance of accounting information. This study employs a longitudinal
panel research design. The population of this study covers all quoted banks
listed on the Nigerian Stock Exchange. As at the study period, there were only
15 quoted banks on the Nigerian Stock Exchange and this also forms the sample
for the study. Secondary data was been used for this study. The data was
retrieved from corporate annual reports of the sampled banks for 2010-2017
financial years. The researcher utilizes only corporate annual reports because
they are readily available, accessible and also provides a greater potential for
comparability of results. More so, they are produced annually and kept in public
sphere. The Ordinary least square regression (OLS) was used for the data
analysis. The study findings revealed that while IFRS adoption has a
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statistically significant influence on Earnings per share and Dividend per share
value relevance; it has no statistically significant influence on Book value per
share value relevance. The study recommends that investors and indeed users of
accounting information should still be confident in relying on accounting

information prepared by corporate entities in making investment decisions. The
study recommends that there is need for companies to comply fully with all IFRS
standards in the preparation of financial reports since IFRS adoption was found
to have positive effects on value relevance.


